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Appendices N

Equiping and Operating Costs and Indices

and Other Economic Indicators

Appendix N contains a general overview of oil and gas
economics from 1976 through 1999.

Unweighted aggregates of equipping and operating costs
from the summary tables were indexed with 1976 as the base

year. The Gross Domestic Product (GDP) Implicit Price
Deflator was used to deflate these indices and the Producer
Price Indices (PPI). Each deflated index would equal 100 if
the change in cost matched the change in the GDP for that
index. The results appear in Tables N1, N2, and N3.
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T a b le N 1 . In d ic e s a n d G r o s s D o m e s t ic P r o d u c t D e f la te d In d ic e s o f th e A g g r e g a te A v e r a g e

E q u ip p in g C o s ts fo r O il a n d G a s F ie ld s a n d th e P r o d u c e r P r ic e In d e x (P P I)

(C a p ita l E q u ip m e n t )

G r o s s D o m e s t ic P r o d u c t

In d ic e s D e f la te d In d ic e s

Y e a r O il G a s P P I
a

D e f la to r
b

O il G a s P P I

1 9 7 6 1 0 0 .0 1 0 0 .0 1 0 0 .0 1 0 0 .0 1 0 0 .0 1 0 0 .0 1 0 0 .0

1 9 7 7 1 1 0 .2 1 1 6 .1 1 0 6 .4 1 0 6 .5 1 0 3 .5 1 0 9 .1 1 0 0 .0

1 9 7 8 1 2 0 .7 1 2 7 .3 1 1 4 .8 1 1 4 .2 1 0 5 .7 1 1 1 .5 1 0 0 .5

1 9 7 9 1 3 3 .0 1 4 2 .2 1 2 4 .8 1 2 4 .0 1 0 7 .3 1 1 4 .7 1 0 0 .7

1 9 8 0 1 5 4 .4 1 6 1 .4 1 3 8 .2 1 3 5 .4 1 1 4 .0 1 1 9 .2 1 0 2 .0

1 9 8 1 1 8 1 .8 1 7 6 .7 1 5 2 .3 1 4 8 .2 1 2 2 .7 1 1 9 .3 1 0 2 .8

1 9 8 2 1 9 1 .6 1 8 3 .4 1 6 1 .0 1 5 7 .5 1 2 1 .6 1 1 6 .4 1 0 2 .2

1 9 8 3 1 7 0 .2 1 6 8 .9 1 6 5 .5 1 6 4 .2 1 0 3 .6 1 0 2 .8 1 0 0 .8

1 9 8 4 1 9 0 .0 1 6 0 .5 1 6 9 .4 1 7 0 .4 1 1 1 .5 9 4 .2 9 9 .4

1 9 8 5 1 6 5 .4 1 5 9 .3 1 7 3 .1 1 7 6 .3 9 3 .8 9 0 .4 9 8 .2

1 9 8 6 1 4 7 .1 1 5 3 .0 1 7 6 .7 1 8 0 .9 8 1 .3 8 4 .6 9 7 .7

1 9 8 7 1 7 0 .9 1 6 2 .4 1 7 9 .9 1 8 6 .4 9 1 .7 8 7 .1 9 6 .5

1 9 8 8 1 6 9 .6 1 7 2 .6 1 8 4 .1 1 9 3 .3 8 7 .8 8 9 .3 9 5 .2

1 9 8 9 1 7 8 .0 1 7 6 .1 1 9 1 .3 2 0 1 .4 8 8 .4 8 7 .4 9 5 .0

1 9 9 0 1 6 1 .6 1 7 9 .1 1 9 7 .9 2 1 0 .2 7 6 .9 8 5 .2 9 4 .2

1 9 9 1 1 6 7 .6 1 8 8 .5 2 0 4 .0 2 1 8 .5 7 6 .7 8 6 .3 9 3 .4

1 9 9 2 1 8 0 .2 1 9 4 .4 2 0 7 .9 2 2 4 .5 8 0 .3 8 6 .6 9 2 .6

1 9 9 3 1 7 1 .6 1 9 8 .7 2 1 1 .6 2 3 0 .4 7 4 .5 8 6 .2 9 1 .8

1 9 9 4 1 6 9 .6 1 8 0 .3 2 1 5 .9 2 3 5 .9 7 1 .9 7 6 .4 9 1 .5

1 9 9 5 1 8 0 .5 1 8 5 .9 2 2 0 .1 2 4 1 .3 7 4 .8 7 7 .0 9 1 .2

1 9 9 6 1 8 7 .7 1 9 2 .3 2 2 2 .7 2 4 5 .9 7 6 .3 7 8 .2 9 0 .6

1 9 9 7 2 0 0 .6 2 0 2 .1 2 2 8 .7 2 5 0 .5 8 0 .1 8 0 .7 9 1 .3

1 9 9 8 1 9 6 .0 2 0 8 .1 2 3 3 .8 2 5 3 .0 7 7 .5 8 2 .3 9 2 .4

1 9 9 9 1 9 5 .9 2 0 8 .1 2 3 5 .6 2 5 6 .2 7 6 .5 8 1 .2 9 2 .0

a
P ro d u c e r P r ic e In d e x (C a p ita l E q u ip m e n t) o b ta in e d fro m th e B u re a u o f L a b o r S ta t is t ic s , U .S . D e p a r tm e n t o f L a b o r .

b
G ro s s D o m e s t ic Im p lic it P r ic e D e f la to rs w e re o b ta in e d fro m th e B u re a u o f E c o n o m ic A n a ly s is , U .S . D e p a r tm e n t o f C o m m e rc e .

N o te s : T h e a g g re g a te a v e ra g e c o s ts a re th e a v e ra g e o f th e c o s ts fro m s u m m a ry T a b le s 1 a n d 6 a n d d o n o t re p re s e n t th e

a v e ra g e c o s ts o f a ll w e lls in th e U n ite d S ta te s .

S o u rc e : E n e rg y In fo rm a t io n A d m in is tra t io n , O ff ic e o f O il a n d G a s .

T a b le N 2 . T h e G r o s s D o m e s t ic P r o d u c t Im p l ic i t P r ic e D e f la t o r a n d t h e G r o s s D o m e s t

P r o d u c t D e f la t e d In d ic e s o f O p e r a t in g C o s t s f o r O i l a n d G a s F ie ld s

G r o s s D o m e s t ic P r o d u c t

In d ic e s D e f la t e d In d ic e s

G D P Im p l ic i t

Y e a r P r ic e D e f la t o r a O i l G a s O i l G a s

1 9 7 6 1 0 0 .0 1 0 0 .0 1 0 0 .0 1 0 0 .0 1 0 0 .0

1 9 7 7 1 0 6 .5 1 1 7 .5 1 1 4 .6 1 1 0 .4 1 0 7 .7

1 9 7 8 1 1 4 .2 1 3 0 .3 1 2 1 .8 1 1 4 .1 1 0 6 .6

1 9 7 9 1 2 4 .0 1 4 4 .0 1 3 5 .8 1 1 6 .2 1 0 9 .5

1 9 8 0 1 3 5 .4 1 7 4 .2 1 5 6 .4 1 2 8 .6 1 1 5 .5

1 9 8 1 1 4 8 .2 2 0 4 .2 1 8 1 .5 1 3 7 .8 1 2 2 .5

1 9 8 2 1 5 7 .5 2 2 8 .4 1 9 3 .2 1 4 5 .0 1 2 2 .6

1 9 8 3 1 6 4 .2 2 2 6 .2 1 9 0 .8 1 3 7 .7 1 1 6 .2

1 9 8 4 1 7 0 .4 2 3 0 .1 1 9 2 .0 1 3 5 .0 1 1 2 .7

1 9 8 5 1 7 6 .3 2 3 2 .2 1 9 0 .7 1 3 1 .7 1 0 8 .2

1 9 8 6 1 8 0 .9 2 1 2 .9 1 7 7 .4 1 1 7 .7 9 8 .0

1 9 8 7 1 8 6 .4 2 1 0 .5 1 8 1 .1 1 1 2 .9 9 7 .2

1 9 8 8 1 9 3 .3 2 2 0 .1 1 8 4 .9 1 1 3 .9 9 5 .7

1 9 8 9 2 0 1 .4 2 2 9 .1 1 8 9 .6 1 1 3 .8 9 4 .1

1 9 9 0 2 1 0 .2 2 3 6 .6 2 0 0 .9 1 1 2 .6 9 5 .6

1 9 9 1 2 1 8 .5 2 4 0 .9 2 0 4 .7 1 1 0 .3 9 3 .7

1 9 9 2 2 2 4 .5 2 4 5 .8 2 0 8 .5 1 0 9 .5 9 2 .9

1 9 9 3 2 3 0 .4 2 5 5 .1 2 1 6 .0 1 1 0 .7 9 3 .8

1 9 9 4 2 3 5 .9 2 6 8 .1 2 1 6 .0 1 1 3 .7 9 1 .6

1 9 9 5 2 4 1 .3 2 6 6 .3 2 1 8 .9 1 1 0 .3 9 0 .7

1 9 9 6 2 4 5 .9 2 8 0 .8 2 2 3 .6 1 1 4 .2 9 0 .9

1 9 9 7 2 5 0 .5 2 9 2 .7 2 3 8 .7 1 1 6 .9 9 5 .3

1 9 9 8 2 5 3 .0 2 9 2 .8 2 4 8 .1 1 1 5 .7 9 8 .1

1 9 9 9 2 5 6 .2 2 9 5 .2 2 5 0 .0 1 1 5 .3 9 7 .6

a G ro s s D o m e s t ic P ro d u c t Im p l ic i t P r ic e D e f la to rs w e re o b ta in e d f ro m th e B u re a u o f E c o n o m ic A n a ly s is , U .S . D e p a r tm e n t o f C o m m e rc e .

N o te s : T h e a g g r e g a te a v e r a g e c o s ts a r e th e a v e r a g e o f th e c o s ts f r o m s u m m a r y T a b le s 3 a n d 1 4 a n d d o n o t r e p r e s e n t th e a v e

o f a l l w e l ls in th e U n ite d S ta te s .

S o u r c e : E n e r g y In fo r m a t io n A d m in is t r a t io n , O f f ic e o f O il a n d G a s .
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T a b le N 3 . T h e G r o s s D o m e s t ic P r o d u c t Im p l ic i t P r ic e D e f la t o r , t h e G r o s s D o m e s t ic

P r o d u c t D e f la t e d In d ic e s o f O p e r a t in g C o s t s f o r O i l a n d G a s F ie ld s a n d t h e G r

D o m e s t ic P r o d u c t D e f la t e d O i l a n d G a s P r o d u c t P r ic e In d ic e s

G r o s s D o m e s t ic P r o d u c t

D e f la t e d In d ic e s

O p e r a t in g C o s t s P r o d u c t P r ic

G D P Im p l ic i t

Y e a r P r ic e D e f la t o r
a

O i l G a s O i l G a s

1 9 7 6 1 0 0 .0 1 0 0 .0 1 0 0 .0 1 0 0 .0 1 0 0 .0

1 9 7 7 1 0 6 .5 1 1 0 .4 1 0 7 .7 9 8 .3 1 2 8 .0

1 9 7 8 1 1 4 .2 1 1 4 .1 1 0 6 .6 9 6 .2 1 3 7 .4

1 9 7 9 1 2 4 .0 1 1 6 .2 1 0 9 .5 1 2 4 .5 1 6 4 .1

1 9 8 0 1 3 5 .4 1 2 8 .6 1 1 5 .5 1 9 4 .6 2 0 2 .4

1 9 8 1 1 4 8 .2 1 3 7 .8 1 2 2 .5 2 6 1 .8 2 3 0 .4

1 9 8 2 1 5 7 .5 1 4 5 .0 1 2 2 .6 2 2 1 .1 2 6 9 .2

1 9 8 3 1 6 4 .2 1 3 7 .7 1 1 6 .2 1 9 4 .7 2 7 1 .9

1 9 8 4 1 7 0 .4 1 3 5 .0 1 1 2 .7 1 8 5 .4 2 6 9 .1

1 9 8 5 1 7 6 .3 1 3 1 .7 1 0 8 .2 1 6 6 .8 2 4 5 .5

1 9 8 6 1 8 0 .9 1 1 7 .7 9 8 .0 8 4 .4 1 8 4 .9

1 9 8 7 1 8 6 .4 1 1 2 .9 9 7 .2 1 0 0 .9 1 5 4 .4

1 9 8 8 1 9 3 .3 1 1 3 .9 9 5 .7 7 9 .5 1 5 0 .8

1 9 8 9 2 0 1 .4 1 1 3 .8 9 4 .1 9 6 .1 1 4 4 .7

1 9 9 0 2 1 0 .2 1 1 2 .6 9 5 .6 1 1 6 .4 1 4 0 .3

1 9 9 1 2 1 8 .5 1 1 0 .3 9 3 .7 9 2 .4 1 2 9 .4

1 9 9 2 2 2 4 .5 1 0 9 .5 9 2 .9 8 7 .0 1 3 3 .6

1 9 9 3 2 3 0 .4 1 1 0 .7 9 3 .8 7 5 .5 1 5 2 .6

1 9 9 4 2 3 5 .9 1 1 3 .7 9 1 .6 6 8 .3 1 3 5 .2

1 9 9 5 2 4 1 .3 1 1 0 .3 9 0 .7 7 4 .0 1 1 0 .7

1 9 9 6 2 4 5 .9 1 1 4 .2 9 0 .9 9 1 .7 1 5 2 .2

1 9 9 7 2 5 0 .5 1 1 6 .9 9 5 .3 8 4 .0 1 5 9 .7

1 9 9 8 2 5 3 .0 1 1 5 .7 9 8 .1 5 2 .5 1 3 3 .6

1 9 9 9 2 5 6 .2 1 1 5 .3 9 7 .6 5 5 .3 1 2 0 .5

a
G r o s s D o m e s t ic P r o d u c t Im p l ic i t P r ic e D e f la to r s w e r e o b ta in e d f r o m th e B u r e a u o f E c o n o m ic A n a ly s is , U .S . D e p a r tm e n t o f C o

N o te s : T h e a g g r e g a te a v e r a g e c o s ts a r e th e a v e r a g e o f th e c o s ts f r o m s u m m a r y T a b le s 3 a n d 1 4 a n d d o n o t r e p r e s e n t th e a v e

o f a l l w e l ls in th e U n ite d S ta te s .

S o u r c e : E n e r g y In fo r m a t io n A d m in is t r a t io n , O f f ic e o f O il a n d G a s .
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Figure N1. Gross Domestic Product Deflated Producer Price Indices, and Oil and Gas Equiping Cost Indices

Source: Table N1.

Figure N2. Gross Domestic Product Deflated Operating Cost Indices for Oil and Gas Fields

Source: Table N2.


